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Overview

 Enacted July 9, 2008

e Provides $650 Million in Funding and Tax Credits for
Alternative Energy and Conservation

e Creates Two Funding Streams:

— $500 million in bond funding

— $20 million in annual funding and tax credits over
7 years and $10 million in the 8™ year
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$650 Million in Funding Programs
Administered Through:

« Commonwealth Financing Authority

« Department of Environmental Protection
 Ben Franklin Partners

 Pennsylvania Housing Finance Agency
« Department of Public Welfare

 Department of Revenue
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Programs for Consumers and Small Businesses

e $100 Million for Solar Energy

— May be loans, grants or rebates
— Up to 35% of project costs
— Administered by DEP

e $92.5 Million for Consumer Energy Conservation Projects

— May be loans, grants or rebates
— Up to 25% of project costs
— Administered by DEP
o $25 Million for High Performance Buildings

— May be loans or grants
— Standards by DGS in consultation with DEP
— Administered by CFA
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Commonwealth Financing Authority

e $165 Million for the following:

— Loans to businesses or non-profit economic
development organizations for clean energy projects

— Loans or grants to political subdivisions for clean
energy projects

— Loans and grants to businesses or nonprofit economic
development organizations for alternative energy
production projects

— Loans and grants to businesses, nonprofit economic
development organizations or political subdivisions for
site preparation

— Solar projects are not eligible
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Commonwealth Financing Authority

e $80 Million for Solar Energy Projects

— May be loans or grants
— Can include incentives for manufacturers

e« $25 Million for Geothermal and Wind

— May be loans or grants
— Businesses and others
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Other Programs

e $40 Million to the Ben Franklin Partners to Support
Early-Stage Activities

e $10 Million Annually over 4 Years to DPW to
Supplement LIHEAP

« $5 Million to PHFA for Home Efficiency Loan Fund
for Income-Eligible Households
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Other Programs

e $25 Million for Pollution Control Equipment

— For coal-fired power plants with less than 500 MW
capacity

— Administered by DEP

o $2.5 Million for Data Center Consolidation
Projects for Individuals and Small Businesses
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Alternative Energy Production Tax Credits

 Up to 15% of Total Costs of Development, Equipment and
Construction, up to $1 Million/Year/Taxpayer

« Taxpayer Includes a Person or Entity Subject to:

— Personal income tax
— Corporate net income tax
— Capital stock and franchise tax
e Total Credits Limited to:
— $5 million for each of first 4 years
— $8 million in 5th year
— $10 million in 6th and 7th years
— $2 million the 8th year
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For More Information

For Information About the Alternative Energy Investment Act,
Visit the DEP Website at www.depweb.state.pa.us and Select
“Energy Independence”

For Information on the Alternative Fuels Investment Act, Visit

DEP Website at www.depweb.state.pa.us and Enter Keyword
“Alternative Fuels”

Or Call DEP’s Office of Energy and Technology Deployment at
(717) 783-8411


http://www.depweb.state.pa.us/
http://www.depweb.state.pa.us/

	Slide Number 1
	Overview
	$650 Million in Funding Programs Administered Through:
	Programs for Consumers and Small Businesses
	Commonwealth Financing Authority
	Commonwealth Financing Authority
	Other Programs
	Other Programs
	Alternative Energy Production Tax Credits
	For More Information














Overview

		Enacted July 9, 2008

		Provides $650 Million in Funding and Tax Credits for Alternative Energy and Conservation

		Creates Two Funding Streams:

		$500 million in bond funding
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7 years and $10 million in the 8th year









$650 Million in Funding Programs Administered Through:

		Commonwealth Financing Authority

		Department of Environmental Protection

		Ben Franklin Partners 

		Pennsylvania Housing Finance Agency

		Department of Public Welfare

		Department of Revenue









Programs for Consumers and Small Businesses

		$100 Million for Solar Energy

		May be loans, grants or rebates

		Up to 35% of project costs

		Administered by DEP

		$92.5 Million for Consumer Energy Conservation Projects

		May be loans, grants or rebates

		Up to 25% of project costs

		Administered by DEP

		$25 Million for High Performance Buildings

		May be loans or grants

		Standards by DGS in consultation with DEP

		Administered by CFA









Commonwealth Financing Authority

		$165 Million for the following:

		Loans to businesses or non-profit economic development organizations for clean energy projects

		Loans or grants to political subdivisions for clean energy projects

		Loans and grants to businesses or nonprofit economic development organizations for alternative energy production projects

		Loans and grants to businesses, nonprofit economic development organizations or political subdivisions for site preparation

		Solar projects are not eligible  









Commonwealth Financing Authority

		$80 Million for Solar Energy Projects

		May be loans or grants

		Can include incentives for manufacturers

		$25 Million for Geothermal and Wind

		May be loans or grants

		Businesses and others









Other Programs

		$40 Million to the Ben Franklin Partners to Support Early-Stage Activities

		$10 Million Annually over 4 Years to DPW to Supplement LIHEAP

		$5 Million to PHFA for Home Efficiency Loan Fund for Income-Eligible Households











Other Programs

		$25 Million for Pollution Control Equipment

		For coal-fired power plants with less than 500 MW capacity

		Administered by DEP

		$2.5 Million for Data Center Consolidation Projects for Individuals and Small Businesses











Alternative Energy Production Tax Credits

		Up to 15% of Total Costs of Development, Equipment and Construction, up to $1 Million/Year/Taxpayer

		Taxpayer Includes a Person or Entity Subject to:

		Personal income tax

		Corporate net income tax

		Capital stock and franchise tax

		Total Credits Limited to:

		$5 million for each of first 4 years

		$8 million in 5th year

		$10 million in 6th and 7th years

		$2 million the 8th year









For More Information



		For Information About the Alternative Energy Investment Act, Visit the DEP Website at www.depweb.state.pa.us and Select “Energy Independence”

		For Information on the Alternative Fuels Investment Act, Visit DEP Website at www.depweb.state.pa.us and Enter Keyword “Alternative Fuels”

		Or Call DEP’s Office of Energy and Technology Deployment at (717) 783-8411
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			Administered by DEP
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Alternative Energy Production Tax Credits


			Up to 15% of Total Costs of Development, Equipment and Construction, up to $1 Million/Year/Taxpayer


			Taxpayer Includes a Person or Entity Subject to:


			Personal income tax


			Corporate net income tax


			Capital stock and franchise tax


			Total Credits Limited to:


			$5 million for each of first 4 years


			$8 million in 5th year


			$10 million in 6th and 7th years
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Alternative Fuels Investment Fund





			Amends Act of Nov. 2004  the Alternative Fuels Incentive Fund 


			Two new funding categories


			Biomass-Based Diesel Production Incentives


			Nitrogen Tire Inflation (100K annually for 3 years)


			Two changes


			HEV rebate program (added plug in hybrids)


			Biofuel Production Reimbursement


			Previously 5 cents per gallon, changed to 10 cents per gallon per calendar year up to 12.5 million gallons














Alternative Fuels Investment Fund


			New Definitions


			“Biomass-Based Diesel”  


			Term has the same meaning set forth in Section 211(o)(1)(D) of the Clean Air Act” and shall meet the ASTM specification D6751


			“Qualified Biomass Based Diesel Producer”  


			A producer of 25,000 gallons or more of biomass-based diesel per month with its principal production facility in this commonwealth and id in compliance with all laws and current in all obligations to the commonwealth














Alternative Fuels Investment Fund


			Biomass-Based Diesel Production Incentive


			Provide 75 cents per gallon for biomass-based diesel produced in this Commonwealth beginning July 1st 2008 and sold in this commonwealth for commercial transportation purposed, or for residential heating 


			Incentive available July 1, 2008 through June 30th 2011


			Expend up to $5,300,000 annually from the AFIG fund 


			An individual qualified biomass based diesel producer shall not receive more than $1.9 Million in incentive in any one fiscal year














Alternative Fuels Investment Fund


			Biomass-Based Diesel Production Incentive continued


			If total monthly amount exceeds remaining amount available the incentive shall be prorated among all qualified applicants.


			Producer shall submit a certificate of analysis from an accredited laboratory for every 500,000 gallons of biomass based diesel such that it meets ASM 6751


			Any biomass based diesel producer who receives an incentive of 75 cents shall not receive the 10 Biofuel Production Reimbursement














Biofuel Development and In-State Production Incentive Act


			Enacted July ???


			Includes: 


			“Biodiesel” and “Renewable Diesel” 


			“Cellulosic Ethanol”  


			All fuel, gasoline or diesel sold or offered for sale to ultimate consumers in the commonwealth must contain a percentage of biofuel one year after instate production benchmarks have been achieved and sustained for 3 months














Biofuel Development and In-State Production Incentive Act


			At least 2% biodiesel by volume, instate production of 40,000,000 gallons 


			At least 5% biodiesel by volume, after  instate production of 100,000,000 gallons 


			At least 10% biodiesel by volume, after instate production of 200,000,000 gallons


			At least 20% biodiesel by volume, after instate production of 400,000,000 gallons 


			At least 10% cellulosic ethanol by volume, after instate production volume of 350,000,000 gallons














Biofuel Development and In-State Production Incentive Act


			Limitations


			Standards only in effect if the manufacturers of diesel equip will not void or withdraw vehicle warranties


			PDA and PADOT must certify at least six months prior the effective date of the mandated content requirements as to whether there is sufficient infrastructure including rail capability and terminal facilities to meet the requirements of this act.














Biofuel Development and In-State Production Incentive Act


			Substitutions


			Coal-to-liquids can be substituted, provided that cO2 emissions are fully offset


			Renewable diesel may be used to meet the volume standards, up to 25% of the volume of biodiesel necessary to meet the state mandated contents


			A person may apply for approval to use renewable fuel other than cellulosic ethanol to meet the content requirements of biofuel in gasoline














Biofuel Development and In-State Production Incentive Act


			“Renewable Diesel” can be substituted for biodiesel if it is:


			Used to reduce the quantity of fossil fuels sold to the consumer


			Registered as a fuel under 40 CFR 79


			Meets ASTM 975 or D396 for fuel oils


			Compatible with engines designed to run on Diesel?


			Derived from renewable content at the percentages required by the Act














Biofuel Development and In-State Production Incentive Act


			Renewable fuel substitution for cellulosic ethanol


			Meets 40 CFR Pt 79


			Has an emission profile at lease as environmentally protective as the cellulosic ethanol that is being replaced and can demonstrate commensurate environmental or cost effective benefits as defined by the Department


			Is suitable for use in motor vehicle engines


			Is derived from renewable resources or feedstock
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